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Abstract:

The whole world has become interested in economic
diversification. Diversity is a fundamental stabilizing factor for every
country in the world, especially rentier countries that depend on oil to
finance their public spending, such as Libya in particular. on economic
stability:«

The policy of economic diversification is one of the strategic goals
adopted by successive economic development plans in Libya since the
beginning of the seventies, where large financial funds have been devoted
to the development and development of various sectors of economic
activity to achieve sustainable development. Successive structural and
structural changes in the national economy, with the aim of diversifying
sources of income, reducing excessive dependence on one commaodity or
a particular sector, and ensuring balance and economic stability.

However, the diversification strategy turned into a slogan and this
goal was not achieved. Therefore, this study aims mainly to analyze the
indicators of economic diversification in the Libyan economy in order to
determine the requirements and alternative strategies to achieve it in the
future through the following sub-objectives:

1. Analysis of macro indicators in the Libyan economy.

2. Review previous efforts and plans related to economic diversification.

3. Measuring and analyzing indicators of economic diversity in Libya.

4. Determining the requirements and strategies to achieve diversification
in the Libyan economy.

In order to achieve the goal of the study, the study adopted the
standard method for analyzing the relationship between growth and
diversity, as well as the descriptive analytical method to track and analyze

indicators of economic diversity in the Libyan economy.



The study reached the following most important results and

recommendations:

1-

First- the results:
Despite the emphasis of development plans on the issue of economic
diversification and reducing dependence on the oil sector, this was
not embodied on the ground except on a small scale. The Libyan
economy is still the least diversified among the economies of the
countries of the region, as well as among the oil-producing
countries.
As a result of the GDP growth based largely on the growth of the oil
sector, where the oil revolution led the path of development in it and
its roles were reflected in the structure of economic activity and its
overall performance indicators such as the GDP indicator, public
revenues, and export earnings, which are directly and indirectly
dominated by oil revenues, which This indicates the weak economic
performance in Libya and its inability to diversify the economy, and
that the signs of moving towards economic diversification are not at
the required level and the necessary measures for economic
diversification are still superficial.
The presence of sectors qualified to achieve development and
diversify sources of income in the Libyan economy is not a
sufficient condition unless there is an appropriate climate that
encourages increased investments in these sectors. economics at the
local and global levels.
Oil revenues are still the main driver of the Libyan economy, despite
the growth of non-oil economic activities, which contribute radically

to the development and diversification of income sources.



1-

The low volume and contribution of Libyan non-oil exports, as oil
exports still represent the main driver of the level of economic
activity in the Libyan economy.

The values of the composite index of economic diversification
according to the values of the scale (Hervendal- Hirschmann)
showed that the Libyan economy achieved a slight degree of
economic diversification, as the decline in diversity is mainly
associated with fluctuations that occur in exports, and with the
state's dependence on oil exports in achieving economic
development.

It was found from the analytical and standard presentation of the
study that the Libyan economy does not apply to the principle of
economic diversification, and that the Libyan economy is one-sided
in the sense of its almost total dependence on the oil sector (oil
exports). The benchmark depends on increasing the relative
contribution of the promising sectors (strategic industries,
agriculture, tourism, various international and local services that
characterize the Libyan economy), and thus the influence of the
factor of economic diversification on economic growth increases.

Second- Recommendations:
The state should build an economy based on diversifying activities in
various fields to reduce dependency on oil. Therefore, the planning
method must be reconsidered and plans prepared in line with the
emerging economic conditions on the local and international arenas.
Since the oil sector is one of the most influential sectors on the gross
domestic product, the revenues obtained from this sector can be used
in the development of other economic sectors, and other outputs from

the oil sector can be used in multiple industries such as petrochemical



industries, thus achieving growth in other sectors. Thus achieving
growth in GDP.

Working on developing economic sectors by adopting effective
strategies to encourage the private sector to engage in investments in
all activities and encouraging small and medium enterprises as well in
various economic fields, in addition to encouraging foreign
investment in various fields as they are a major driver of economic
growth and a means of economic diversification.

Amending the method of managing oil revenues and how they are
distributed between operational spending and investment spending,
and working to establish a sovereign fund to manage financial
surpluses by saving part of these revenues and reinvesting them at
home and abroad as an alternative to facing the drop in oil prices in
the international market.

Working to increase and diversify Libyan exports as an imperative to

develop sources of income for livelihood
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Jushall Ja¥) 3 Jiidd) juaially il il oy Al Ake 35my JLidly galay)

el aladiuly @l Alee 210 Cigu ¢ ol Ja¥) 3 4D Gl (s
. 2010 — 1970 353l 45 il (e i sa L Gy bl sl EViews(9)

o] g dgall) oS ilii -3.10.3.3

: @Aj\ Jedld) :\.ub{ﬂu\ JLaa) *
AIC ¢SC ¢ H-Q) julzdl ol Jil DA e Rate il o Uasy) clyd Lol -
. Glglay) ) Gtm.), Y uidll o) pdh (7—3) a8 Jsaall PR g« ( FPE «
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(7-3) A& Joxa

Rate iid sl ciyié las)

Lag FPE AIC\ SC H-Q
0| 0.038579*| -0.417182* | -0.374088* | -0.401849*
1 0.039609| -0.390910| -0.304722| -0.360245
2 0.041057| -0.355247 | -0.225964| -0.309249
3 0.038671| -0.415564 | -0.243186| -0.354233
(5) gk Eviews 9 geliy cilayie o sLeY s aldl dae) (per radl
£ o il Blidl LYV 558 o) s ( 30) 1) Jysad A (yay H H il sl i jlaah-
(8-3) &) Jy2a
H H i play) cfié i)
FPE AlC SC H-Q
Lag
0 0.021110 -1.020137 -0.977042 -1.004804
1 0.006042 -2.271212 | -2.185023* -2.240547
2 0.005844* | -2.304870* -2.175586 | -2.258872*
3 0.006153 -2.253642 -2.081265 -2.192312
(6) Gale Eviews 9 ey cilayie e slieYls aldl dae) et aadl

(9-3) A& Jy2a

Laulsy o Ualy) gl ladip- Jaibpd ey s lay) galll cpiial sangl jia AN milds

z 3gail) . . . . .
gl Il zagadll | | zagadll Iz a5l Il zagadl) | zasadl) &) pucial)
1l
Jo¥) @AY & Lasy) (8 Shal) u-°' Jkadyy
-8.77 -8.65 -8.35 -3.29 -3.34 -2.45 Rate,
-5.89 -5.18 -5.25 -0.39 -0.33 -0.71 H.H
(8)(7) @t Eviews 9 galin cilajia o alaie YL Lalill slae) (e jaadl)
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25 —15.6 ilS Lygunall F dad o) LaadU Cum ¢ oaleai@V) oy suill (jladipon- Jlaid yun
by A ¢ %5 5 %1 Asine s5ia die 7.84 Aalld) adaall Adgaall Aadl e 5S)
ey ¢ JaY) dlsh 4l ABle dpag o paiy A Al )il g paall (2 )dl)
- Ol Jlaidy ey gabai®Y) gaill G Ja¥) dlysh il JalSS ABLe a5

(10-3) o Jsaa

Bounds Test agaall jLad) Jlaxials Ja¥) dlgh & pidial) Jalsal) ABdle Las)

Test Statistic Value K
F-statistic 15.62405 1
L sinall (55 10 Bound |1 Bound
%10 4.04 4.78
%5 4.94 5.73
%2.5 5.77 6.68
%1 6.84 7.84
(9) gl Eviews 9 glin cilajia e slaie Yl &l dlae] et jaeadll

: ( ARDL)ga (3hs Ja¥) Alyghally juall) Aaly Unil) praaati zdgad ik @
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ey 2y Ut ot 3 g ity @ll iy ¢ hpasiiall 238 0 Ja¥) Alighag 3yead
ceomna Aalae o HLEAY) 1aa 3 alae V) Cua ¢ giall 138 hladl 8 dega bolad
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@ Lai®y)
(el Ja¥ z3saCointegrating Form )
<l yciall Coefficient Std. Error t-Statistic Prob.
D (HH) 1.492428 0.383381 3.892803 0.0004
D (HH-1) 0.587641 0.427131 1.375788 0.1779
Cointeq(-1) -0.915422 0.164415 -5.567766 0.0000
(dsskll Ja¥1 #3505 Long Run Coefficients )
< ppciall Coefficient Std. Error t-Statistic Prob.
HH 0.129383 0.212751 0.608143 0.5471
C 0.090441 0.073347 1.233054 0.2260
(11) Gale Eviews 9 zaliy cilajie e alae Yl aldl dac) (gt jadl
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Correlation LM Test 53l LliyV) Lol =5l (12-3) a8y Jeaall mcas
U ie dag pamy oalilly arall (apdll Joof ey Laa %5 (re 5S) AdlaaY) dagdll o
B K\ AT

i Les %5 (e HS) AILaaY) dadl) ol cplall uilad ane A dags cuiy WS
Jargue Bera ,lia) judng ¢ cplall (uilad ASGe dsag paay (oaldlly adell mjdll Js8
o bl sl i sl o) ¢ UaddU agalall a il

(12-3) ad) o2
Sloall Cull) eilas axe g SIAN dals Yy el aigill Lssl

Statistics Estimated Value Probability

Normality (Jargue Bera) 5.20 0.074

Breusch-Godfrey  Serial 0.4236 0.6583
Correlation LM Test:

ARCH Test 0.00086 0.9767

(12 ) Gala Eviews 9 gl clajis o slaic YL Balll slae] et jaad)
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