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Summary
The impact of assigning internal audit tasks to external

professionals on the quality of the content of financial reports

The study aimed to identify the impact of external attribution of internal audit
services on the quality of the content of financial reports from the point of
view of service seekers in the Libyan environment, to identify the degree of
independence of the party assigned to internal audit services and its impact on
the quality of the content of financial reports, as well as the extent of the
commitment of the party entrusted with the internal audit services to exercise
professional care and the application of internal audit standards and their
impact on the quality of the content of the financial reports.

The researcher used the inductive and deductive method, where a
questionnaire was prepared that made up of (58) questions distributed among
the variables, so that overall, we can determine the effect of assigning internal
audit tasks to external professionals on the quality of the content of the
financial reports. A recovery rate of (75.15%) was achieved of the study
population, which consists of all employees of internal audit departments, and
employees of financial departments of companies listed in the Libyan capital
market. Which represents the study environment, and to analyze the
questionnaire, the statistical package (SPSS) programs were used.

The most important results of the study indicate, that there is an effect
when attributing the task of internal auditing to external professionals, on the
quality of the content of the financial reports according to the topics of the
study. The most important of which was the noticeable effect of the necessary
professional care, by the party assigned to the internal audit service on the
quality of the content of the reports.

As well as a noticeable effect in the commitment to the application of
internal audit standards by the assigned party, the internal audit service
provider, in determining the quality of reports, which can be seen in the fact
that the party entrusted with the internal audit service obtained prior
information that is used as a basis for the audit process, and the fact that the

&



party entrusted with the internal audit services evaluated the quality of the
internal control system and monitored the financial information sequence, in
addition to the party entrusted with the internal audit service conducting a
complete and orderly examination of the financial statements and accounting
records on an ongoing basis.

The study recommends supporting and encouraging Libyan companies
to contract assigning internal audit tasks to external professionals, because of
its impact on the quality of financial reports, especially with regard to
defining the responsibilities of auditors, the party entrusted with internal audit
service, in order to maintain a high degree of independence and objectivity,
while also working on evaluating the internal audit work plan for the party
entrusted with the internal audit service by the audit committee of the board
of directors, and the party entrusted with the internal audit services also
requires controlling the limits of audit risks so that they are acceptable and
low, and in addition they need to work on the issuance of legislation or a legal
obligation for the entrusted party of the internal audit service which stipulates
adherence to internal auditing standards, and work to provide a work guide
for audit procedures that is available to all employees.
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SPSS ilasy) galindl cila i

i) 38 5l
Cumulative
Frequency Percent Valid Percent Percent

Valid ale e 3 25 25 25

B 17 14.4 14.4 16.9

b 29 24.6 24.6 41.5

Bas g ) 33 28.0 28.0 69.5

il s 36 30.5 30.5 100.0

Total 118 100.0 100.0

4 ) dadl)
Cumulative
Frequency Percent  Valid Percent Percent

Valid 430 e ¥ 120 0e 10 8.5 8.5 8.5

Lnd0 e ¥ N30 0e 25 21.2 21.2 29.7

w50 oo JH 140 0e 54 45.8 45.8 75.4

50 sl dus 29 24.6 24.6 100.0

Total 118 100.0 100.0

sy Ja sall
Cumulative
Frequency Percent Valid Percent Percent

Valid  bwgic asho 9 7.6 7.6 7.6

e psko 21 17.8 17.8 254

S 69 58.5 58.5 83.9

s 16 13.6 13.6 97.5

ol ) 582 3 25 25 100.0

Total 118 100.0 100.0

11



aaill)

Cumulative
Frequency Percent Valid Percent Percent

Valid — dalss 79 66.9 66.9 66.9

il s sl 11 9.3 9.3 76.3

AL 9 7.6 7.6 83.9

O 3 25 25 86.4

Jueel 3,1 16 13.6 13.6 100.0

Total 118 100.0 100.0

3ual) ¢ giu
Cumulative
Frequency Percent Valid Percent Percent

Valid 5w 5 e J 7 5.9 5.9 5.9

s 10 oo B (A5 e 26 22.0 22,0 28.0

L 15 e B I 10 e 48 40.7 40.7 68.6

43020 oo I N 15 e 28 23.7 23.7 924

20 sislidi, 9 7.6 7.6 100.0

Total 118 100.0 100.0

Descriptive Statistics
N Mean Std. Deviation

Y 118 3.3390 1.50339
Valid N (listwise) 118

WEIGHT BY A2.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean Std. Deviation

Y 118 3.4153 1.30957
Valid N (listwise) 118

WEIGHT BY A3.
DESCRIPTIVES VARIABLES=Y
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/STATISTICS=MEAN STDDEV.

Descriptive Statistics

N Mean Std. Deviation
Y 118 3.1780 1.55047
Valid N (listwise) 118
WEIGHT BY A4.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
Descriptive Statistics
N Mean Std. Deviation
Y 118 3.3390 1.30888
Valid N (listwise) 118
WEIGHT BY AS5.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
Descriptive Statistics
N Mean Std. Deviation
Y 118 3.2203 1.40290
Valid N (listwise) 118
Descriptive Statistics
N Mean Std. Deviation
Y 118 3.4068 1.30899
Valid N (listwise) 118
WEIGHT BY A7.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
Descriptive Statistics
N Mean Std. Deviation
Y 118 3.1186 1.52006
Valid N (listwise) 118

WEIGHT BY AS8.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.2288
Valid N (listwise) 118

1.29041

WEIGHT BY AO.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.5593
Valid N (listwise) 118

1.22330

WEIGHT BY AlO.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.1525
Valid N (listwise) 118

1.35638

WEIGHT BY All.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 117 3.2137
Valid N (listwise) 117

1.25828

WEIGHT BY Al2.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.9492
Valid N (listwise) 118

1.29329

WEIGHT BY Al3.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics

N Mean Std. Deviation
Y 118 3.2627 1.47009
Valid N (listwise) 118
WEIGHT BY Bl.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
Descriptive Statistics
N Mean Std. Deviation
Y 118 3.7203 1.02019
Valid N (listwise) 118
WEIGHT BY B2.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
Descriptive Statistics
N Mean Std. Deviation
Y 118 3.1271 1.24411
Valid N (listwise) 118

WEIGHT BY B3.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.9322
valid N (listwise) 118

1.47763

WEIGHT BY B4.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.1017
Valid N (listwise) 118

1.41052

WEIGHT BY B5.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.7881
Valid N (listwise) 118

1.33878

WEIGHT BY B6.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.3559
Valid N (listwise) 118

1.36203

WEIGHT BY B7.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.5254
Valid N (listwise) 118

1.24524

WEIGHT BY BS.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.5085
Valid N (listwise) 118

1.48350

WEIGHT BY BO.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.9576
Valid N (listwise) 118

1.49297

WEIGHT BY B1O.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.2458
Valid N (listwise) 118

1.33932

WEIGHT BY Bll.

WEIGHT BY Bl2.

DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.1186
Valid N (listwise) 118

1.48018

WEIGHT BY B1l3.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.5000
Valid N (listwise) 118

1.64732

WEIGHT BY Bl1l.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.1017
Valid N (listwise) 118

1.42858

WEIGHT BY C1.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.0678
Valid N (listwise) 118

1.50059

WEIGHT BY C2.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics
N Mean

Std. Deviation

Y 116 3.0603
Valid N (listwise) 116

1.35318

WEIGHT BY C3.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.9237
Valid N (listwise) 118

1.30847

WEIGHT BY C4.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.8305
Valid N (listwise) 118

1.30943

WEIGHT BY C5.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.5000
Valid N (listwise) 118

156210

WEIGHT BY C6.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 115 3.5913
Valid N (listwise) 115

1.16148

WEIGHT BY D1.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics

N Mean Std. Deviation
Y 118 3.4407 1.19502
Valid N (listwise) 118
WEIGHT BY D2.
DESCRIPTIVES VARIABLES=Y

/STATISTICS=MEAN STDDEV.
Descriptive Statistics

N Mean Std. Deviation
Y 118 3.7881 1.16833
Valid N (listwise) 118

WEIGHT BY D3.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 120 3.5667
Valid N (listwise) 120

1.19335

WEIGHT BY D4.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.3814
Valid N (listwise) 118

1.40767

WEIGHT BY D5.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.9237
Valid N (listwise) 118

1.22758

WEIGHT BY D6.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.7881
Valid N (listwise) 118

1.08487

WEIGHT BY D7.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 136 3.0882
Valid N (listwise) 136

1.17675

WEIGHT BY DS8.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.6949
valid N (listwise) 118

1.23696

WEIGHT BY El1.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.7627
Valid N (listwise) 118

1.14487

WEIGHT BY E2.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.4831
Valid N (listwise) 118

1.17476

WEIGHT BY E3.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics

N Mean Std. Deviation
Y 118 3.1525 1.29844
Valid N (listwise) 118
WEIGHT BY EA4.
DESCRIPTIVES VARIABLES=Y

/STATISTICS=MEAN STDDEV.
Descriptive Statistics

N Mean Std. Deviation
Y 118 2.5085 1.09190
Valid N (listwise) 118

WEIGHT BY E5.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.8220
Valid N (listwise) 118

1.27856

WEIGHT BY E6.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.2203
Valid N (listwise) 118

1.18492

WEIGHT BY E7.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.8220
Valid N (listwise) 118

1.12190

WEIGHT BY ES8.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.6610
Valid N (listwise) 118

1.17830

WEIGHT BY EO.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.6271
Valid N (listwise) 118

1.34480

WEIGHT BY E10.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.7966
valid N (listwise) 118

1.24420

WEIGHT BY El11.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.7203
Valid N (listwise) 118

1.32617

WEIGHT BY El2.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 4.0085
Valid N (listwise) 118

1.06615

WEIGHT BY E13.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descriptive Statistics

N Mean Std. Deviation
Y 118 3.1864 1.19077
Valid N (listwise) 118
WEIGHT BY E14.
DESCRIPTIVES VARIABLES=Y

/STATISTICS=MEAN STDDEV.
Descriptive Statistics

N Mean Std. Deviation
Y 118 3.3983 1.19214
Valid N (listwise) 118

WEIGHT BY E15.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.6441
Valid N (listwise) 118

1.29116

WEIGHT BY El16.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 3.9153
Valid N (listwise) 118

1.16631

WEIGHT BY E17.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.

Descriptive Statistics
N Mean

Std. Deviation

Y 118 2.2119
Valid N (listwise) 118

113116

WEIGHT BY E18.
DESCRIPTIVES VARIABLES=Y
/STATISTICS=MEAN STDDEV.
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Descript
N

ive Statistics

Mean Std. Deviation

Y
Valid N (listwise)

118 3.5932
118

1.21414

DATASET ACTIVATE DataSetl.

NPar Tests
[DataSet2]

One-Sample Kolmogorov-Smirnov Test

Aanl el dage 2l
aglaly LbELY) AN 3o lil e 3O gl Aiall

N 13 13 6 8
Normal Parameters®” Mean 3.2608 3.2308 3.1617 3.4588

Std. Deviation .15548 .27554 31147 .32029
Most Extreme Differences Absolute 17 181 .282 153

Positive 17 181 .282 151

Negative -.106- -.143- -.195- -.153-
Test Statistic 113 181 .282 153
Asymp. Sig. (2-tailed) 200°¢ .200°¢ 146° .200°¢

One-Sample Kolmogorov-Smirnov Test

800 Aaal el ubea ks ol N

N

Normal Parameters®”

Most Extreme Differences

Test Statistic
Asymp. Sig. (2-tailed)

Mean

Std. Deviation

Absolute
Positive

Negative

18
3.3628
.53853

.219
115
-.219-
.219
150°

a. Testdistributionis Normal.
b. Calculated from data.

c. Lilliefors Significance Correction.

d. This is a lower bound of the true significance.
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T-Test

One-Sample Statistics

N Mean Std. Deviation  Std. Error Mean
L3000 Laal yalldage Slind 13 3.2608 .15548 04312
APlELy) 13 3.2308 .27554 .07642
Ay 3e e 6 3.1617 31147 12716
4 )W) Aigall Al 8 3.4588 .32029 11324
R0 dnalpalplae Gk ol V) 18 3.3628 53853 12693

One-Sample Test
TestValue =3

95% Confidence

Interval of the

Difference
t df Sig. (2-tailed) Mean Difference Lower
L3000 Leal yallZaga Alind 6.047 12 .000 26077 .1668
ADlEy) 3.020 12 011 .23077 .0643
4300 e lasl) 1.271 5 .260 16167 -.1652-
A 2 digall A Ll 4.051 7 .005 45875 1910
AR Laa) jall jples Galay o) I 2.858 17 011 .36278 .0950

One-Sample Test

TestValue =3

95% Confidence Interval of the

Difference
Upper
Al daa) palldaga i) .3547
LG 3973
A3 3elesY) 4885
Ao 00 Aigall Alial) 7265
Lalal dan) el julea Saakaty ol 3N .6306
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