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Abstract

The study aimed to identify the impact of environmental costs on
capital budgets.

The study relied on a questionnaire distributed to the study
population consisting of the two companies, Al-Zawiya Oil Refining and
Mellitah Oil and Gas Company of the National Oil Corporation, where
the questionnaire was distributed to a random sample of 73 employees
from the users of the public and financial accounts management in these
two companies, and 70 questionnaires were retrieved, Seven
questionnaires were excluded due to their incompleteness. Thus, the
number of questionnaires subject to the study 63 questionnaire.
Analytical descriptive statistics methods were used to complete this
study.

The study found a set of results, the most important of which is,
there is an effect of the costs of prevention activities on capital budgets,
there is an effect of the costs of inventory and measurement activities on
capital budgets, there is an effect of the costs of control activities on
capital budgets, and there is an effect of the costs of the risk of
environmental failure on capital budgets.

The study reached several recommendations, the most important of
which are emphasizing the need to give capital budgets utmost
importance when starting to prepare draft capital budgets for oil
companies in order to achieve a good level to prevent the occurrence of
the effects resulting from manufacturing processes that cause pollution,
for the regulatory authorities in the Libyan state to oblige oil companies
to: Applying standards related to the environment, holding specialized
courses to familiarize workers with the importance of accounting for
environmental costs, for oil companies to build a database on their
activities with the aim of properly measuring environmental costs and the
latest methods applied in this field, reviewing the development structures
of oil companies that affect the environment, the need to raise awareness
and work to disseminate it among the employees of the oil companies,
improve the capabilitiess of accountants to determine, measure and
disclose environmental costs, issue laws and legislation related to the
preservation of the environment and its natural resources.
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