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THE ROLE OF PUBLIC SPENDING IN LAYING THE PARAMETERS FOR ECONOMIC
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ABSTRACT

This study aims to know the role of public spending in achieving economic diversification in
general and in rentier countries such as Algeria and the United Arab Emirates in particular, which depend
on the hydrocarbon sector as the only source of income, through knowing the role of public spending in
creating a wide and diversified production base, in order to achieve growth rates good economic economy
based on the contribution of a variety of economic sectors.

This study found that public spending has a fundamental role in activating economic diversification,
as it was found that public spending has achieved good results in the United Arab Emirates through
improved economic indicators, on the other hand public spending in Algeria did not achieve the desired
results compared to the United Arab Emirates, which puts Algeria in front of a wide range of challenges
and procedures regulating public expenditures.

Key words: public spending, economic diversification, economic growth.
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