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THE IMPACT OF TAX EXPENDITURES ON VAT ON ONOMIC DEVELOPMENT IN
ALGERIA: EVALUATION USING A COMPUTABLE GENERAL EQUILIBRIUM MODEL
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ABSTRACT

In this article we focus on issues of state interventionism through fiscal policy, these issues were of
particular interest to developing countries. The aim of this present work is to assess the macroeconomic
impact of tax expenditures on VAT on economic development in Algeria, using a computable general
equilibrium model. The model proposed in our work concerns the Algerian economy, it is a static model,
similar to the EXTER1 model of Décaluwé (2001), the model is represented as a set of simultaneous
equations that make sense to write the behavior of economic agents. The model is based on the SAM 2018,
of which it therefore adopts the structure namely: the factors of production which are labor and capital,
activities, products and institutions. Goods are produced using primary factors and intermediate products.
Keywords: tax expenditure, tax policy, VAT, computable general equilibrium model
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#
MARCHE INTERIEUR EXPOR TATION ACCUMULATION | TOTALE
Agiculture | Industne Service Service NM | Agnculture | Industne Service Accurmulation
1 Mains dIIZE'IJ.'\'IE 4180112;‘"
2 Capiral 10516100,0
d...Ménages 8822702,3
4 Entreprises 10548738,0
i Etat 2764,0 | 772220,0 | 2607310 4433268,6
6 Reste dumonde 355804,0 | 3429760,0 | 599392,0 4419477,0
| Aguculture 2521369,0 3758, 2525127,0
§  Industme 523328,0 5625662,0 11148990,0
9  Semvice 4033349,7 5875113 4620861,0
10 ServiceNM 3432939,7 3432939,7
11 Agiculture 743800,0 2969937,0
12 Industrie 3535978,0 9725308,0
13 Service 4893532,7
14 SEI’\'iCE N hI 3432939;‘{
153 Agnculture 3758,0
16 Industne 5625662,0
17 Service 587511,3
18 Accumulation 4285778,0
TOTALE 2969937,0 | 9725308,0 | 4893532,7 | 3432939,7 3758,0 | 5625662,0 | 5875113 4285778,0
|
FACTEUR AGENTS ERANCHE PRODUCIIVE
1-Mains 2- Capital 3:Menages 4-Entreprises 3-Etat 6-Reste du T-Agriculture 8- Industrie 9-Services | 10- Service Non
d'esuvre Monde Marchand
1-Mains d'ceuvre 132450,0 937481,0 | 442554, 2667627,7
2- Capital 1289243,0 6479023,0 | 2747834,0
3-Ménages 1180112,7 4613017,6 29572,0
4- Entreprises 10512981,8 35756,2
5-Etat 645416,1 2662077,5
6- Reste du 3118,2 31402,8
monde
7- Agriculture
8 —Industrie
9- Service
10-Service Non
Marchand
11- Agriculture 1576766,0 101114,0 317038,0 | 670910 158128,0
12-Industrie 1825817,0 709480,0 2967561,0 | 652154,0 34318,0
13-Service 2868711,7 292840,0 447887,0 | 7112280 572866,0
14-Service NM 3432939,7
15- Agriculture 3758,0
16-Industrie 5625662,0
17-Service 587511,3
18Accumulation 19059915 32422401 | 970756,9 | -1833210,5
TOTALE 41801127 10516100,0 8822702,3 10548738,0 4433268,6 4419477.0 25251270 111485990,G | 46208610 3432939,7
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Variable Sim 1 (-10% de la TVA) Sim 2 (-30%de la TVA)

Finance publique

-Recette fiscale de I’Etat -2.32 -3.2

-Epargne publique -6.72 -7.02

commerce extérieur

Importation

ARG -0.6 -1.2
-IND 0.2 0.9
-SER -0.6 -0.6

Exportation

-ARG 0.05 0.11
-IND 0.4 0.6
-SER 0.02 0.01

Autre variable

Production brute 0.03 -0.06
consommation finale ( 1.51 1.51
investissement -1.79 -2.6
Demande intermédiaire 2.2 2.57
Revenu globale -2.32 -3.2
Taux de salaire 0.2 0.45
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