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Abstract
This study aims to investigate the role played by the financial
revenues in achieving sustainable development in Libya by
using the human development index as a proxy of sustainable
development to find out to what extent oil revenues can

contribute to achieving sustainable development in Libya.

This study applied the Ordinary Least Squares method (OLYS),
after having verified the possibility of applying its conditions, in
order to obtain the best results that can be relied upon in
explaining the relationship between sustainable development
and oil revenues in the Libyan economy, which is oil revenues
represent a major source of income for many countries. Some
oil-producing countries have achieved success in managing their
oil resources, while others have failed. Recently, there has been
a focus on new dimensions in the development process, and the
traditional concept is no longer valid, as the need arose to move
to a sustainable development model, which is an alternative and

sustainable model.

The results of this study concluded that oil revenues had a
substantial effect in supporting the human development index
(education, health and per capita income index) as proxy of
sustinabale economic development, while the volume of local
production or the productive capacity of the Libyan economy
suggests a direct and non-significant correlation with the
sustainable development index. This may be attributed to the
dominance of the oil sector and the recession of other productive
sectors in supporting the sustainable development indicators in

the Libyan economy.



