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Study summary

This study aims to identify the role of participation that the Jumhouria Bank applies and its
impact on economic development, and to explain the most important obstacles that
prevented its implementation, despite the issuance of laws and legislations that prohibit
dealing with interest that is legally prohibited in Libya, but Al-Jumhouria Bank, like other
Libyan banks, is still He is unable to apply the participation formula due to the presence of a
number of obstacles, and laws and legislations are still insufficient and need amendments.

In addition, this study aimed to demonstrate the impact of these obstacles on economic
development, and in order to achieve the objectives of the study and answer its questions, the
researcher used the descriptive and analytical approach, which is based on compiling a set of
important facts related to the topic and subjecting them to analysis, as well as using the
inductive and deductive approach that the researcher used in Analyzing banking laws,
legislations and contracts, and to collect the study data, a questionnaire was designed in
addition to the personal interview method, where the questionnaire was distributed to an
intentional, intentional sample of employees and officials in the Islamic banking sector at the
General Administration of Islamic Banking at the Bank of the Republic, and the researcher used
simple descriptive statistical methods to test hypotheses The study, through the use of the
Statistical Package for Social Sciences (SPSS), the study found a low level of economic
development in Libya as a result of participation obstacles, and the impact rate was (5240.),
And it indicates that (52.4%) of the reasons for the decline in development Economic is due to
the lack of proper application of the participation formula, due to the presence of obstacles to
controls Laws and legislations that regulate the participation formula, and the existence of
obstacles to legitimate bodies specialized in Islamic banking transactions, and also due to the
high degree of risk to the participatory financing formula, as well as the lack of functional
cadres qualified to deal with participation, and the lack of staff competence, and the study also
recommended that the Central Bank of Libya should provide material and moral support For
legislation on Islamic banking, attention to the appropriate legal and legislative structure to
implement the participation formula at the Bank of the Republic, and to ensure compliance
with the Sharia controls and provisions when applying the musharakah formula, in addition to
working to empower a sufficient number of jurists specialized in Sharia sciences and modern
economic issues and to pay attention to training employees in the field of Islamic banking,
especially Sharing.
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