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Abstract

This study aims to identify the impact of digital transformation on the quality
of financial reporting in the Libyan government sector, through a field study on the
Ministry of Finance. This research comes in response to the accelerated technological
transformations that have affected various financial and accounting activities, and in
an effort to measure the ability of government institutions to employ digital
transformation tools to improve the quality of financial reports in terms of relevance,
reliability, timeliness, and comprehensibility.

The questionnaire was used as the main tool for collecting data from a sample of
Libyan Ministry of Finance employees in the Accounting, Control and information
departments. The data was analyzed using the SPSS program to test statistical
hypotheses, measuring the relationship between digital transformation as an
independent variable and the quality of financial reporting as a dependent variable.

The results concluded that digital transformation has a positive and statistically
significant impact on the quality of financial reports, as digital systems have
contributed to improving the accuracy of information, the speed of reporting, and
increasing the level of transparency and credibility. The results also showed that the
weak technical infrastructure and the lack of trained human competencies are the
main obstacles to making the most of the digital transformation in the Libyan
government environment.

In light of these results, the study recommended the adoption of a national strategy for
financial digital transformation that includes the development of IT infrastructure,
enhancing training for financial and accounting professionals, updating accounting
legislation in line with the digital environment, as well as activating it Governance to
achieve efficiency and transparency in government financial reports.
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