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Abstract

This thesis examines the impact of rentier dependence on key macroeconomic
variables and its implications for economic growth in Libya over the period 1995—
2024, with a focus on the prospects for transitioning from a petroleum-based rentier
The analysis starts from a context .economy to a more diversified productive one
«marked by the dominance of oil revenues, volatile growth, and weak non-oil activity
The study formulates a main null hypothesis and two subsidiary hypotheses
concerning the effects of oil revenues, aggregate investment, and the rate of change
in the GDP deflator on economic growth in Libya.

Methodologically, the study combines theoretical analysis with an econometric
Annual data on application using an Autoregressive Distributed Lag (ARDL) model
real GDP growth, the ratio of oil revenues to GDP, the ratio of aggregate investment
The bounds test (to GDP, and the rate of change in the GDP deflator are employed
confirms a long-run equilibrium relationship among these variables, while the
estimated short-run and long-run coefficients, together with the error—correction
term, indicate that economic growth in Libya responds systematically to changes in
these factors.

The empirical results show that oil revenues remain the most important driver of
«growth, with a positive and significant impact in both the short and long run

Aggregate investment also supports growth, though with a smaller effect, whereas
the rate of change in the GDP deflator exerts a negative and significant influence on
These findings lead to the rejection of the main null «growth in the long run

hypothesis and the subsidiary hypotheses.

The thesis concludes that the Libyan economy remains largely rent—-based, while still
holding real potential to improve its growth trajectory through better management of
oil revenues, redirecting investment toward productive activities, and strengthening
overall macroeconomic stability in support of a broader and more competitive

productive base.
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