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Abstract

This study aims to examine the impact of continuous auditing on improving the
quality of financial reports within commercial banks in the Western region, in light of
the rapid digital transformations that have compelled the auditing profession to shift
from traditional methods to more real-time and interactive practices.

The study stems from a problem represented by the weakness in the quality of
financial reporting and the increasing reliance on electronic disclosure of accounting
information, which has led to a decline in the level of trust and relevance perceived by
users of these reports. The study emphasizes the necessity of adopting a modern
supervisory approach based on continuous auditing to ensure the ongoing verification
of the accuracy and reliability of accounting information and to enhance the credibility
of financial reports.

The study adopted the descriptive method for the theoretical aspect through
reviewing relevant literature and previous studies. It also employed the analytical
method for the field study. The study population consisted of internal auditors and
employees working in accounting and auditing departments in commercial banks
located in the Western region, namely: National Commercial Bank, Jumhouria Bank,
Sahara Bank, Wahda Bank, and North Africa Bank.

A random sample of (100) respondents was selected. A total of (110)
questionnaires were distributed, of which (100) valid responses were retrieved for
analysis, representing a response rate of (90.91%).

The study instrument (questionnaire) was designed based on the five-point
Likert scale. Reliability and validity tests were conducted using Cronbach’s Alpha
coefficient, and the results showed high values indicating a high degree of reliability
and consistency of the instrument.

The statistical analysis results revealed a statistically significant impact of
continuous auditing on the quality of financial reports. It also showed a positive effect
on the dimensions of quality represented by information reliability, relevance,
understandability, and comparability.

In light of these findings, the researcher recommends the formal adoption of
continuous auditing within commercial banks due to its positive effects in enhancing
financial reporting quality and strengthening reliability and relevance. The study also
recommends developing the technological infrastructure of accounting information
systems and activating automated control tools (ERP systems, real-time reporting,
alerts, and risk indicators), in addition to preparing written policies and procedures to
standardize implementation. Furthermore, it emphasizes enhancing internal audit
independence, improving staff competence through training, and strengthening
coordination with information technology departments and regulatory authorities to
establish supportive guidelines and improve transparency and accounting discipline.

Keywords: Continuous auditing, financial reporting quality, commercial banks,
information reliability, information relevance, understandability and comparability.
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