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Abstract

The possibility of applying value-added tax in Libyan legislation

The value-added tax is one of the most important types of indirect taxes because
its application causes changes in public revenues, because it is considered the
first in terms of revenues over the rest of the other revenue sources. It is
characterized by abundance in revenues and low costs, and it is the most
important indirect tax applied in financial policy. Modern taxation, as a means
of success for many economies of developing countries, is of special importance
in many countries, and its application and work in the Libyan tax system is of
importance, as the circumstances to which our beloved country, Libya, is
exposed at the present time, are not hidden from anyone and are apparent to

all. Therefore, there has become an urgent need to amend economic, financial



and tax policies today before tomorrow, and relying on oil revenues has proven
that it does not secure the national economy, especially in crises and emergency
circumstances that the country is going through. Therefore, it was necessary to
find a source of state revenues so that It controls it, is subject to its policy, and
ensures a permanent flow of liquidity to protect it from economic fluctuations

and financial crises.

The application of this tax in the various tax systems and the suitability of its
application in the Libyan tax system revealed a special problem represented by
the suitability of applying the value-added tax in the Libyan tax system and
whether its application will have clear positive effects in the near term on the
economic and financial policy prevailing now in Libya and expected in the future
Nearby? If these positive effects are expected to occur on the Libyan financial
and economic system, what are the mechanisms that must be taken to achieve
the success of implementing this tax in the Libyan tax system and to achieve the
desired goal of this study and address the main problem in applying the value-
added tax in Libya, and study the technical rules? Value-added tax in modern tax
systems, such as its rules of application, prices, goods and services subject to it,
and cases of exemption from it, as well as looking at the legal provisions and
legislative texts regulating this modern tax so that it can be used as guidance in

the stages of implementing the tax, especially in its first stage .

This is what made us return in this study to many previous studies in the field of
applying the value-added tax in different tax systems and develop a research
plan for the subject of the study, to include an introduction and two other

chapters. In the first chapter, we dealt with the objective principles of imposing



the value-added tax, and we divided it into two sections. The first section
included the scope of imposing the value-added tax, its prices, and the rules for
deducting and refunding it. The second section included tax exemption and
evasion. Then we moved to the second chapter and studied the procedural
principles for implementing the value-added tax. The first section included the
procedures for registration and cancellation, keeping books and records, and
dealing with invoices. Tax and submitting the tax return. We also studied in the
second section the procedures for assessing the tax, collecting it, and objecting
to it. Finally, we concluded our study, in which we reviewed the most important
results and recommendations that we reached .

Researcher

Ebrahim Omar AlHarari Ksheim
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