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The abstract

The objective of the study is tofocus on the affect of fluctuations onth eglobal oil
prices on the financial policy in Libya during the period (1990- 2017) that considering
Libya is one of the oil-exporting countries, where the oil sector plays a very important
role in its economy. Also, Libya depends mainly on its oil exports to finance the
public budget, of which oil revenuesis about 95%.Quantitative descriptive methods
were relied upon through the data obtained, and toanalyze the causal relationship
between financial policy and the changes in global oil prices. In addition, a
comparative method of analysis of the distributed time gap regression model was
followed (ARDL). The study was presented in chapters and was as follows - the first
chapter dealt with the oil economy, while the second chapter covered the financial
policy and international experiences. The third chapter covered the standard model to
measure and specify the effect of fluctuations in the international oil prices on the

financial policy in Libya. The results of the three studies were as followed:

e There is an equilibrium relationship between the variables of general
revenue and general expenditures and the variables of the study from
the short to the long term.

e There is a reversible relationship between the increase of the general
level of local prices and general revenues and general expenditures in
the short and long term.

Through the  foregoing results the  researcher  recommends the
following recommendations:

e Political decision makers  should take into consideration the issue of
managing oil resources to allow their exploitation to support financial
polices and advance the wheel of comprehensive  economic
development and get out of the dependence of the single sector
sponsoring and work to find alternatives to diversify sources of
income.
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