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Abstract :

This study aimed to measure the effect of the knowledge economy represented by the component
(information technology) on changing the economic structure (the national economic structure) in Libya. To
achieve the aim of the study, the descriptive analytical method was used by applying the production function
(Douglas Cobb). The results of the study are summarized in:

1- The knowledge economy had a negative impact on the national economic structure (the economic structure),
which led to a decrease in the level of GDP, due to the Libyan economy’s dependence primarily on foreign
investment in the oil sector.

2- The traditional production function, we find that it focuses on labor and capital, and considers technology
and knowledge to be external influences on production. However, modern analytical methods have made
knowledge part of the production function. Investment in knowledge is the key to long-term economic growth.

3- Weak production of knowledge and scientific research in Libya, which led to a reality that lags behind in
comparison to technical development in Libya, which has no significant impact on economic growth.

4- The weakness of the economic structure in Libya (the economic structure) as a result of the increasing
dependence on oil revenues, in addition to the underdevelopment of the services and agricultural sector, in which
the workforce employs 85% compared to the oil sector, in which the remaining 15% of the workforce works.

Key words: the concept of a knowledge economy - characteristics of a knowledge economy.
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