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Using quantitative models to predict failure
Finance in cement industry projects in Libya
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Abstract

The main objective of the study is to measure the compatibility of results of the most
commonly used quantitative models utilizing in predicting financial failure (Altman, Kida,
and Sherrod) regarding their predictions of the financial failure of specialized banks
operating in Libya's cement industry environment in 2015-2019. Having gathering,
organizing and analyzing data, the study reaches a few findings, the most important of which
are: the quantitative models most commonly used to predict financial failure can give results
in the Libya's cement industry environment. The study also showed the validity of Kida
model in predicting the financial failure of specialized banks operating in the Libyan
environment, and showed the incompetence of Altman and Sherrod models for the same
purpose.

Keywords: financial failure, Altman, Kida, Sherrod, cement industry, soft gypsum factory.
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140V Al Censar zdgaill 130 § Lasg
Z = 17 X1+ 9X2 + 3.5X3 + 20X4+1.2X5 +0.1X6

ORI
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- dsa¥) Jlaal)/ dalall Jla) Gy ila :X1
Iy laa)/ AL J5aY) Man) :X2
Jya¥) Jea) faslall Ggin aa] :X3
Jya¥) Jlaa) [ Lyl dd Jaal ila :X4
clai) Jes) [Jsal) Jan) :X5
Al Jea) Maa] /LSW GBoin Maa] :X6
tosad eyt Zaad (a2 3sall 136 G
LSl Jadl e e dadaiall 27 525 culS 13
Ll L) Ll Al g Jlial gl 25 >Z 220 <slS 13
(Bole)y dabaie) L) Ll gl Gy 43ld 20 >Z 55 calS 13
s lall Jadll Ly dabaiall (4585 5 >Z >5- <l 1
LS Jadll € (S8 dumyes dadaid) Gl Z<5- culS 1)y
Kida z35e:3.10.2
Jadly gl dlee (8 axdn) N diaall 23l aal z3gal) 138 2ey (,2004) il Gy
2000 Ll V1 Alslae (389 A0l il (g Alians o Aused e 3y 285 21981 ale W
Z =1.042 X1+ 0.42X2 + 0.461X3 + 0.463X4+0.271X5
Jad) e Al Alls b esydall 5 Auladd zisall 138 335 gophd) ladl) dagm culS 134
LSl Ll dage gapdial) ol Ll Al @l 1Y) L ¢
s
oY) Hdse i Z
- dsa) daal/ Jad) il X
- bl Jleal/ 8L Ggan lea] :X2
Al SN Slea)/ Alglndl Joal) ) :X3
s aa) [cilena) :X4
sl Jlaa) [ &paill:X5
Lt dudal0.3
ol ety Lad Labaiady legad KU 208 2 3l ks ) Gyl e cilal) J3a 8
z s Kida z3gaig ¢ Altman z s a5 (2020 ey by Jhiall) Sl Jéally
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Cria) delia Ay & I Jaall gl 3 Laladia) 40l<a) las) JaY ellyg «Sherrod
oLl o3 g il (315 (s2e Ll 1S5 Ll b

I s>
2019 -2015 55l DA aclll (sl piaal Sl Lléall e iy
(sl sl )

IR s | st ligpadl | ledl) Jaae | dsl

Al Ailgie | cand calillag 4yl

gl gaganlly
2759569133 | 3272875 | 144708296 | 477135660 | 2134452302 | 2015
2471894642 - 144708296 | 600364497 | 1726821849 | 2016
1382903911 - 182416962 | 846620525 | 353866424 | 2017
1729864594 - 182416962 | 884405939 | 663041693 | 2018
2163810814 - 182416964 | 924902016 | 1056491834 | 2019

2019-2015 sill acli) Gl wiomad ALl yulall 1 jraal
Ayl 78 Alda fledd Sad s gieaal) @il oF i 2 Jsang 1 Joas () kil
L (A aliddl lgad &5 2014 4w 8 cumids) Cus cduahall 558 DA Lo LLD gl
Sl Sble 1.383 5 lef aaS Lujin Slun Jlle 2.760 g 5Ll o Cangli Gus 2015

Al 58 ALk L )l Gale 375.3 e ol 4 a3 o 3 gl 8 g

2 Jsa
giad W S5l bl e bl
(el Ll (L) 2019-2015 85l s aclill )

ila ! Sleal | desie oy | Jeae |
Hlall | Ciligyeadll ol )l

2722040 | 2759569133 | 375283845 0.500 - 2015

2471819 | 2471894642 75000 75000 - 2016

1382863 | 1382903911 40500 40500 - 2017

1729818 | 1729864594 46500 46500 - 2018

2163802 | 2163810814 8000 8000 - 2019

13



Ll (b Cuian) Aol cilog pdia b (Al Jally 3} b duaS) gz lall alaiiud

~2015 55l D acll) el piad LIl lal e slaeYh lall sacl 1l
2019

O LYl e Ciela LS piadll @laly) 2015 L bl @l Pl ol LDl
Ay Asld (il puadll 4 Cuni)) A il o(Aesiie ) ol e Lol
Oe di S Al 8 pledl) 3daS ey Lo 138 oy 2019-2015 5l Sa Lisies dpaganlls
Db aae e el Vs e onll SLaBY) 4 S 0 N Jlit) oSa Y Liads ) g
cadll g 2011 2 bad 3 cabiadly Y] aagll ciliehn Gld Caliay oSy 15, o
12020 ¢ohaey ey ¢ Shiall) DU 8 Ly dulady) Ahal) s e gDl

LAY il AsBliag g 3lal) (385 HLaa) Ll

3 Jg>
Altman =gt &lydise

2019 2018 2017 2016 A/ il

0.116885004 1.305488687 0.044748276 0.137119115 X1

0 0 0 0 X2

-1.707384416 | -1.7978120063 | —-0.3553099855 | -0.0350623777

0.1805092480 | 0.3237652768 | 0.7221860257 | 0.0392032447 X4
gl Pla aclil) aall atadd Ldlal el Ao alaeWh dlaad) slae) (e 1yl
.2019-2015

Z dad i€ 1Y) Il Jaall (mjea g pdall (5 Altman =gl By )LaY) G LS
2,99 Al el Jla die a6 Lt 1.8 e i
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2019 2018 2017 2016 )/ paaal)
0.116885004 1.305488687 0.044748276 0.137119115 x1
6.5 6.5 6.5 6.5
0.7597525325 8.4856764655 0.290863794 0.8912742475
0 0 0 0 X2
3.26 3.26 3.26 3.26
0 0 0 0
- 1.707384416 | -1.7978120063 -0.3553099855 -0.035062377 x3
1.05 1.05 1.05 1.05
—-1.7927536368 | —1.887702606615 | —0.373075484775 | —0.036815496585
0.1805092480 0.3237652768 0.7221860257 0.0392032447 x4
6.72 6.72 6.72 6.72
1.21302214656 | 2.175702660096 | 4.853090092704 | 0.263445804384
0.1972203613 | 8.773676518981 | 4.770878401929 1.11903794755 Z
O G auadl) O L aiuadl Jadll e dm aiaall | & (e cujd giuadll
Sl Jaal Sl Ll Sl Sl
4 Js

Altman =3gail Z Gles 4028
_2015 EJ:WM d)é (,:.LJ\ u.u.\;j\ buaal Z\:JLJ\ ijuﬂ\ ‘_A.c .JLA:\.G\}”J &L\l;_\l\ dac) e :JMAM

2019

Cus el puall dias difiee 5l & Altman #3500 Lla s Kida 7350 1S

Gl s ¢y L 2016 L 8 (Ljis 0.46) dunge ilSZ dad (16 55 Yoan euasy
O pinad) G e )3 A AMAN z3gat iy ¢ Ml Jadll e s piall of ¢z 35l
2018 52017 yiiadls ey Lasd Altman z3sai Kida z3gai Cilla Liad cdind) o3 b Jadl
e piad) 0 Yl L o sl e (L —1.07 5 = 0.06) ddle Z liad cilS Cua
2 aasl ob giadl Hlals Dle colal Sl Altman z3se i gl o ¢ Sl Jidl
Jadlls sage piad) of e oladsall Gl (gal dga a JU Jadl (e Baes agiamse O
st il il (Luys = 1.16) &lls Kida 735011 Z dad pgls Cum 2019 i 3
(L 0.20) Altman #3sas
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5 JJJ.A
Kida z3ga3 lydisa
2019 2018 2017 2016 Ll panadl

- - - 0.0350623777- X1

1.707384416 | 1.7978120063 | 0.3553099855
0 1.3030466996~ - 0.7281136436 X2

0.3846847821
3.1020609702 | 1.7048881993 | 0.2991204271 | 0.3735457711 X3
0.1178761243 | 0.2540767286 | 0.1092068574 | 0.0057119143 X4
0.5026509157 | 1.6504946356 | 0.074747831 | 0.0536481067 X5

Bl DS aclil) Gasall wiomdd Al ulal e slaeYl dilaad) dae) (et jaeadl

.2019-2015
6 Jgaa
IV yssal)
2019 2018 2017 2016 /_
A
~1.707384416 | -1.7978120063 | -0.3553099855 | —0.0350623777 X1
1.042 1.042 1.042 1.042 *
} 1.873320110564 } 0.03653499756 | =
1779094561472 0.370233004891
6 34
0 1.3030466996- | 0.3846847821- | 0.7281136436 X2
0.42 0.42 0.42 0.42 *
0.30580773031
0 0.547279613832 | 0.161567608482 ) -
3.1020609702 | 1.7048881993 | 0.2991204271 | 0.3735457711 X3
0.461 0.461 0.461 0.461 s
1.430050107262 | 0.785953459877 0.17220460047
0.0744826675102 -
2 3 71
0.1178761243 | 0.2540767286 | 0.1092068574 | 0.0057119143 X4
0.463 0.463 0.463 0.463 *
0.117637525341 0.00218161632
0.054766455509 . 0.0505627749762 0 -
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0.5026509157 1.6504946356 0.074747831 0.0536481067 X5
0.271 0.271 0.271 0.271 *
0.136218398154 | 0.447284046247 0.01453863691
0.020256662201 =
7 6 57
- - 0.45819758335
-0.063053331912 z
0.158059600546 | 1.069724692929 04
23 piuadl) 23¢a piadl 23ga piadl s <t )
Sl Jaally Sl Jaale Sl Jaale Sl Jaall (1 i
Sl DA ac il Gl aad AW il Lo alae YU lialdl dae) (et rad
2019-2015

8 57 s> e Ula yelu LS (Sherrod zisa el Kida (Altman adsail lllae

Z dad il G ¢l Jsill e piad) 05 Y 2016 A b e Jiia Jlaal

Aex e ol Jadll ge v puiag (A dussgall drad A 25 e (e dujd A Luys 23.8

2018 52017 i juae g b gkise Sherrod 5 Kida adse of saw (gAY
M@ —0.25 5-4.35 ) e ol Sherrod zigal Z el cijela Cus

Lad Altman =g =3ty Sherrod  z3gad gaii il cuiyed Jla (aylad ) Jeaa Gl 1aa

LAl Jadl) e sl e piaadll AIMEN 7 3sai lgad 230 s 2018 52017 gpnadls Glasy

T ds>
Sherrod z3gai lydia
2019 2018 2017 2016 JIf ascsal)
>k
1.168651906 | 0.130548868 | 0.004474827 | 0.137119115 X1
6
1.724607192 | 3.157539335 | 0.216025925 | 0.187245582 X2
4 4
0 0.421881275 | 02778139742 | 0.067862545 X3
-4 - |
1.707384416 X4
- 1.797812006 | 0.355309985 | 0.035062377
-3 -5 =7
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5.539882365 | 5.399420206 | 1.384684782 | 10.72924019 X5
0 2 4 41

0 —| 05131642396 | 0.113986473 X6
0.942813991 - 9

Bl S aclil) Gasnll wiomdd Al ulal e slaeYl dilaad) dae) (et jaeadl

2019-2015
SJJJ.A
Sherrod CJ}A.JZ &_\L.uaz\:m:\S
)/ paiall
2019 2018 2017 2016 “‘J/f“&
43
1.1686519066 | 0.130548868 | 0.004474827 | 0.137119115 X1
17 17 17 17 .
19.8670824122 | 2.219330756 | 0.076072059 | 2.331024955 | -
1724607192 | 3.157539335 | 0.2160259254 | 0.1872455824 X2
9 9 9 9 *
15.521464728 | 28.417854015 | 1.9442333286 | 1.6852102416 | -
0 } } 0.0678625451 X3
0.4218812754 | 0.2778139742
3.5 3.5 3.5 3.5 .
0 1.500844639 | 0.9723489097 | 0.23751890785 | =
1.707384416- } } 0.0350623777- X4
17978120063 | 0.3553099855
20 20 20 20 .
34.14768832 | 35.956240126 | 7.10619971 | 0.701247554 |-
5.5398823650 | 5.3994202062 | 1.3846847824 | 10.7292401941 X5
1.2 1.2 1.2 1.2 .
6.4793042474 | 1.6616217388
6.647858838 ) . 12.87508823292 | =
0 } B 0.1139864739 X6
0.9428139919 | 0.5131642396
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0.1 0.1 0.1 0.1 .
0.0942813991 | 0.0513164239
0 0.01139864739 | =
9 6
- ) 23.75189080120
7.8887176582 | 0.2463143473 | 4.3453050692 1 z
7 6
‘?JLA]\ Jaally ‘?JL«S\ Jéall ‘?JL«S\ Jéall ‘gw\ Jaall t.'\.a,d\
—2015 55l Pla ac il Ganl) wiaad LW ol e alae Yl clad) slae) et ol
2019

sl () olaily i <O Jpan il LS (DA £ il il i) Nl
(Sherrod z3sa1s (Kida z 3saig AMAN 7 35a)) LaaS gz el alatiad Ll€a) 2y 532llg J5Y)
gty . Kida 73 sail Jah (585 Lasy £l ly cland b Citans) delia 3 L Jally gl
AMAN 73505 (pe IS 8l & GRS d5ag pany (alilly G sl (b slails Liagl ads
bRV 13 Ll 8 cien) delia Bn A JW) Jaall gl olaSherrod Kida
ol (2020) ey iy ¢ Shaall duyy @il 4 DA aa silg ADAN &3l il
Lo 8 Leanasid) Cijlad) Ay b Lgasis oz Slal Jgesy
9 Js>
NN Al aladials Sl Jadlls gl il padle
Sherrod (Kida <Altman
2019 2018 2017 2016 z sl

o8 aiadll Ly piiaal) Ly piiaal) o aicadll Altman
Jédll e Sl Jaallie | Il Jaadll e Sl Jaadll re

240 giad) | 23 piaadll | 23¢0 giead) s b giuadl Kida
Sl Jaall Sl Jaall Sl Jaale | ) Jad) e Ll
30l Gy | Gy piadl | ayme giadll | Gl dia JWas) | Sherrod
S daally | W Jall | WD el | I Jall gl
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B IS | Al | gl | GlissY s
L %67 | LB %67 | i %67 sl
(2/3) (2/3) (2/3)

Sluagilly witisl) :0.4
i 1.4
t e Auhall il g ac bl sl giad bl el daalss deasall bl dilas DA (40
s e Y aKida zisas mil ol gan ac il Gus Dledl) Lalial) dam ) ladly
. 50l slany LadSherrod  JAltman
Ml ey delia B 8 W) Jadll gl Kida z3se e 5T alaey) oSa—o
gl Jaws of (Sherrod « Kida (Altman) lesus AY) W Jadll sl z3lad oSa ¢
A3y 67 Ge ziladl s3a ¢ Gl s 35 Al b & Cuied) deliva diy b Adbiae
On Gl 862019 diw 8 W 2018 52017 i iSherrod s Kida adse o
2016 2w & zilall sda (pn ke Gilg s (K olg Kida SAltMan adga

Al aluagi 2.4
t YL Al pasi S 3y S il e Ly
Sl Jadlly sulKida 7 3sa aladiu) Ld 8 e delia Slawgd (Ko
oaiee (5o by L) il m3led ke alaiel Ll (4 Gien) delia Gluwie Je—o
e il e Sl ALl cilaglaally (o paicsally Gaealsall 485 3305 g3
O Y ald dhay ciian) delia Ciluniag ale 4 bt 8 JleeY) cilabiie e oy oz
Jolall xings gigalsa Ladde 13 claagag 3363 Wl (Saall e ) Jalsally Ciisall paas ey
Ay W Jadlly Sl gally Jahadtl Lgaady Alise 5l Slaaiu) DS (e gl AL
Ll Jaally sl Aaal) 4l 3l aladial,
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Ll B Cilany) Aol cilog piia (b (lall Jeially 5] (b dnasl) g SLail) )85

LAl
aal(2019) dene byl caSllucy i plde asy plke Jo el -
dgas O 1l 8 Aabgl) Iyal 8 I Jaall sl 2 3la pladia) sy
Jaals calaidy) LK (dalaidy) cluhall das . Gracmdidly Gyl

117-86 (o 4 23c¢ 2 alas «Cupue

clsal bl tasalie AW A3 Jas ((2005) dielewd alle (golaall -
- pokally Ciandl cidagll (il ¢ ubihd ] cdadadan <Y las

daala Alae I 5anll 395 z3ga Aladial (2013) aabyl el aeadl -
502 10 23ad) (5 alas ¢ @3hall (Juasall daals cdalai@y) aglell L)

hlaal (1da L W) Qalail) 5 Basl) SlalatV) (2004) o2l ads (sl -
cehlaall 8 A gidall L jell dpaalSY)

Jaall 5l (2018) Jenedl) dens csuing Agd dana ¢ canlly eganll Ay -
ki gos A5l B L316al) Al Ay AL Byl Ay DA e
radl des 28l daals ¢ petll agley dlailly Labai®¥) aolall 4SS
Al sl

Dl eples (1dancpliaall L) Jalail) (1999) el Ala ey Ja g ladll —
- aall il

2 (2020) e 23lsllre (hacy e ol iy i dana ¢ hiaall -
Cpladl G S Jadll gl b desdted) Gzl clds Gils
Bidl) DA Lt Cipemn o Al A sdlll 250 8 Allell deacadidl
58 =31 18 2aall ccnlufyall nll) 15a1.2015-2010

l@lis JKida 5 Altman  adses @85 g2 (2021) due v gpne —
L0008V Gigad) Aae Al Al chlanadl slay) A$)a hlds 4 jaiul;
35 =31 5a 17208l ¢(Raill o5lal)

Saiil) (A £aaS Ml aladiad (2021) Co)lall idaias ¢(gylaally Jo dgaaa i -
Usa djggenl) Cipeme o Ak 4 rdalall Loll) Zojlaill Cojlad) Jid
8 —15a 19 aaal) (AaaSYI Egad)
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Cladll eldf Alaa Ll chasall sasi) (2018)5edll yali e ¢ e —
ALY aslall Alae . cplands diaysy b dnpdall LY Cijlaall g sl
255 (2102 22l 24 alaall (4 laY s
L el ety gl L) ) alasind (2004) dae ala cGunad) -
B il dealall (5l A0S 5 e p Uk e dduls
Laalall ool Sls colee L 1da L Aesiiall L) 5131 (2010) 20 i JF el —
sl yaall
Cls¥ Ty b 1 ALy I Jdail 3 8aad) SlalaiY) (2006) 2ess ¢ shae =
il il colee 2k Ldnalall culalaaiaY ),
daae Al Qlaill (2000) alidlye ¢ o35 duelon) cdielawly SULE pie cdena =
ralll) deadas ¢lae ¢ 1da oyl delia
— Abdullah¢ Rafiaa Ibrahim (2018) Financial Failure Forecasting by
Using Zeta—3 and Kida Models/ An Analytical: Study Applied on a
Sample of Business Company which Registered in Al Doha Market
for Financial Market. Tikrit Journal of Administration and Economic

Sciences« Vol.3¢< No.43¢ pp1-20.
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