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Rational management of the Public budget... is an absolute must to achieve a sustainable economic
growth

Study the Effect of the Public Budget Variables on Economic Growth in Algeria
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ABSTRACT

The public budget is an important tool in the hands of the state to achieve the desired goals.
Developing budget management methods and paying attention to rational management in the use of
resources contribute to achieving economic growth. This research aims at diagnosing the pattern of public
budget management in Algeria, and to estimate its effects on economic growth using SVAR model.

The results of the study indicate that the response of the economic growth rate to a shock in the oil
taxes will have positive effects in the short term, to reach its maximum by 0.103% . While the occurrence
of a positive shock in the Ordinary taxes will have positive moral effects on the real GDP rate, at an
escalating rate, starting from the first year. A positive shock in current expenditures will have positive
effects on the real GDP rate, at an increasing rate. As for the response of the economic growth rate to a
shock in the equipment expenditures, it will have negative effects in the short term.

Keywords: Objectives, public expenditures and revenues, Algerian economy, SVAR model.
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